“Corruption is a cancer, a cancer that eats away at a citizen's faith in democracy, diminishes the instinct for inocsailaty4ndloe Biden, former vice president of the United
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he Audit Report that is released every year comes with a measure of

I predictability. This refers to the to the long list of irregularities that the

Director of Audit signals in his examination of various expenses incurred

by the Government for the proper running of its different services and infras-

tructural projects undertaken in different sectors. It has been the same story

through successive governments down the years: delays in completion of pro-

jects to substantial project cost overruns, irregularities in procurement proce-

dures and award of contracts; favouritism of various kinds in various sectors
and at different levels to political protégés, etc.

The brief of the Director of Audit is to make observations and comments on
the management of public funds in the country each year. The objective is
clearly to give wake-up calls to the government of the day and induce it to take
the remedial measures required so as to improve the efficient financial ma-
nagement in the public sector — hoping that the shortcomings pointed out and
that result in waste and inefficiency at the level of certain concerned depart-
ments will be promptly addressed. It is not only the scale of financial adjust-
ment that catches attention for the sloppiness with which different ministries
have engaged with work allocations and questionable procurement exercises,
which come at a high cost to the taxpayer. The aim is to minimize such occur-
rences which smack of inefficiency and are not in accord with good gover-
nance.

Judging from what the opposition parties and the press have been drawing
attention to these last few weeks in relation to the procurement of pharmaceu-
tical and related products prior to and during the confinement period, it looks
like the next Audit Report for the current financial year will again make for
depressing - and even shocking - reading. A document recently tabled by the
Ministry of Health which gives a list of goods purchased under Budget
2019/2020 in connection with Covid-19 reveals the supply of these various
goods to the health authorities, via the State Trading Corporation, which has
cost the Exchequer some Rs 1.5 billion during a three-month period, beginning
from March and up to June 2020. We thus learn of business houses unregis-
tered with the Registrar of Companies, hardware stores, as well as some com-
panies in this pharmaceutical sector having supplied goods amounting to hun-
dreds of millions of rupees which, in some instances, would have been facili-
tated through the instrument of Emergency Procurement. What is striking are
the names of protégés known for their closeness to the political heavyweights.

Given the scale of this rot in the system, the opposition has called for the
institution for a commission of inquiry into these procurements, as it did in the
case of St Louis Gate. And, once again, it is very unlikely that the Government
will accede to that request, preferring to commit the inquiry, if any, to ICAC.
Much has been aired about ICAC and we can only reiterate with other
observers what has come to be seen as the obvious, namely ICAC's inability
to unravel the big cases that have been confided to it. It has missed several
opportunities to prove itself and turn around its poor image and regain some
credibility. One more case to its charge will only burden it further and most like-
ly spread thin its resources so that it may be a foregone conclusion what the
outcome is going to be.

However, the larger issue here goes beyond ICAC. It is that the virus of
favouritism and corruption that seems to have so infiltrated our polity that it
appears as the new normal way of proceeding in running the affairs of the
country. We are already on blacklists and our global business sector is la-
bouring under the dark clouds of loss of investor confidence, and the country’s
loss of credibility globally.

Unless there is a demonstrable resolve to frontally confront the worms
crawling in the woodwork of governance, the continuing slide downwards
seems inevitable.
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The Conversation

Coronavirus recovery — the new
economic thinking we need

he International Monetary Fund (IMF) is
I calling the coronavirus-induced economic
crisis “the Great Lockdown”. The phrase
mimics the Great Depression of the 1920s and the
Great Recession that followed the 2007-08 global
financial crisis. But, while it is tempting to maintain
linguistic consistency in naming the present crisis
the Great Lockdown, this term is misleading.

The Great Lockdown suggests that the root
cause of the current economic depression lies in
the negative impact of the pandemic. But the extent
of the economic malaise cannot be attributed
solely to the coronavirus.

The record rates of unemployment and the dra-
matic decline in economic growth are direct out-
comes of policy choices promoted by the dominant
economic paradigm the world has had since the
1980s — one that says free markets are the best
way to organise our economic lives. It promoted
interests of the financial sector, discouraged invest-
ment, and weakened the public sector’s capacity to
deal with the pandemic.

The coronavirus recovery ahead requires a
new way of economic thinking — one that puts the
wellbeing of society over individual success and
fundamentally challenges what is valued and finan-
cially rewarded by the economy.

Today’s economic policies have their roots in
the thinking of the 1980s, which blossomed in the
1990s. It is based on the idea that, in the short run,
the economy is characterised by market imperfec-
tions. These imperfections may lead to crises if
external shocks — like a global pandemic — hit
because income, spending, and production levels
in the economy unexpectedly change and many
workers become suddenly laid off.

But this paradigm believes that such imperfec-
tions are easily solved by temporary government
interventions. It assumes that people make mostly
“rational” decisions based on a mathematical
model of the economy — so a limited amount of
government spending and interest rate tinkering
can bring the market back to normal. In the long
term, this is meant to result in a healthy equilibrium
where all people who want to work are once again
able to find a job.

These ideas are the building blocks of main-
stream economics and have had a decisive influ-
ence over economic policy in capitalist countries
since the 1980s. Keeping inflation in check has
become the top priority of economic policy in recent
decades. It comes before other, arguably more
important goals of policy, relating to social justice
and sustainability.

Mainstream economics believes that in the long
run excessive government spending, be it on
healthcare, education, or on long-term projects like
renewable energy, does more harm than good.
This is because it has no influence over long-term
levels of unemployment and GDP, but instead
leads to inflation.

Crisis not averted

This dominant paradigm dictates that govern-
ments only intervene in “abnormal times” — such as
following the global financial crisis and now, during
the coronavirus pandemic. In response to the pan-
demic, policymakers have injected billions into the
economy through higher government spending,

record-low interest rate levels, and large-scale
asset purchases through quantitative easing pro-
grammes.

But based on the experience of the past
decade, it's hard to say that economic crises are
truly abnormal. Heterodox economics, an approach
to economics that | belong to, says economic crises
are an inherent feature of capitalism.

The dominant paradigm survived the Great
Recession. Some government spending was
allowed to stimulate the economy after the crisis.
But then, in 2010, this was replaced by a decade of
austerity, which had a devastating impact on socie-
ty. In the UK, for example, years of underfunding
have left the NHS barely able to cope with mana-
ging the pandemic.

Just like the Great Recession in 2007, the coro-
navirus pandemic has exposed the contradictions
of our so-called advanced economies that lead to
crises. Private sector indebtedness, persistent
income and wealth inequalities, dependence of the
labour market on insecure forms of employment,
the prevalence of oligopolies where a limited few
control markets — coronavirus is not the root cause
of our economic problems, merely its catalyst.

But it's still unclear whether the pandemic will
provoke a new way of economic thinking.
Coronavirus seemingly fits the mainstream narra-
tive of crises being caused by an “external shock”,
which is unrelated to the structure and functioning
of the economy itself.

But the underlying causes which make this cri-
sis so severe — like inequality, insecure employ-
ment, market concentration — are direct outcomes
of the mainstream approach to economic thinking
and policy. The sluggish recovery after the Great
Recession in 2007, evident in persistent producti-
vity problems, low growth rates, unresolved racial
inequalities and increasing wealth disparities in
many high-income countries, is a testament to the
ineffectiveness of the dominant economic para-
digm.

Unique opportunity

We face a unique opportunity to fundamentally
rethink the priorities of economic policy and the
thinking that underpins them. Responses to the
pandemic show that governments have the means
to invest in healthcare, education, and research.
And to support workers and small business. These
policies help many people achieve financial securi-
ty, which increases private spending levels and
supports economic activity.

These points have long been emphasised by
heterodox economists. More government spending
on public investment projects and public services,
as well as greater oversight of how market activity
influences society, must be the focus going forward.

To build back better economies after the pan-
demic, we must put social and environmental well-
being before private profit. It is therefore crucial
that, as the economy recovers, the debates on how
higher government spending should be financed
go beyond the “there is no alternative” view of eco-
nomic policy. They must seriously consider different
approaches to public debt, taxation, green mone-
tary policy, and managing inflation.

Hanna Szymborska
Birmingham City University
—
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Projet de loi des finances

Aditya Narayan
—

Le ministre des Finances a présenté son projet de loi

des finances [The Finance (Miscellaneous Provisions)
Bill (No. VII of 2020)] a I'Assemblée nationale pour
année 2020-21, mardi dernier.

Sur le plan de la réforme fiscale, ce projet confirme la re-
culade du Gouvernement face aux pressions du secteur privé
qui s’est opposé a un taux d'imposition marginal de 40% sur
le revenu personnel des contribuables les plus aisés. Ce
faisant, le Gouvernement a cédé aux sirénes du conser-
vatisme néolibéral, ce qui a tué dans I'oeuf toute proposition
d'introduire un véritable imp6t progressif a Maurice.

Pour mieux comprendre les implications économiques et
sociales du changement de position du Gouvernement, il con-
vient de comparer la situation pré-budgétaire (Acte 1) a la si-
tuation budgétaire (Acte 2) et a la situation post-budgétaire
(Acte 3).

Acte 1 — Pré-budget

Dans I'Acte 1 (avant le budget 2020-21), les particuliers
étaient assuijettis au taux de 10% sur le revenu annuel net
jusgu'a Rs 700,000. Le revenu annuel net au-dessus de Rs
700,000 fut imposé au taux d'imposition marginal (Marginal
Tax Rate - MTR) de 15%. En outre, il y avait une “charge de
solidarité” (Solidarity Levy) de 5% sur le revenu annuel impo-
sable (incluant les dividendes) dépassant Rs 3,5 millions, en
vertu de l'article 16B de la Loi sur les Impéts (Income Tax Act).
Les contribuables payaient I'impdt au MTR supérieur de 20%
(15% + 5%) sur I'excédent de revenu sur le seuil de Rs 3,5
millions. Dans ce systéme, il y avait trois taux d'imposition
selon les tranches de revenu (un taux de base de 10%, un
premier taux marginal de 15% et un second taux marginal de
20%).

Acte 2 - Budget

Dans I'Acte 2, le budget 2020-21, au paragraphe 220,
avait proposé d’'augmenter la charge de solidarité de 5% a
25%, frappant le revenu annuel imposable (incluant les di-
videndes) d’un résident mauricien a compter de Rs 3 millions.
Le MTR supérieur de 20% allait donc passer a 40% (15% +
25%) a partir du seuil de revenu de Rs 3 millions par an.

Acte 3 — Projet de loi

Dans I'Acte 3, le projet de loi des finances, sanctionnant
les propositions fiscales, consacre et officialise le changement
de position du Gouvernement. En effet, l'article 28 du projet
de loi modifie l'article 16C de la Loi sur les Impdts pour pro-
poser que la taxe de solidarité passe de 5% a 25% sur le
revenu annuel imposable excédant Rs 3 millions (incluant les
dividendes), ce qui introduit donc un MTR supérieur de 40%.

Toutefois, 'amendement de l'article 16C impose une li-
mitation significative: la taxe de solidarité ne dépassera pas
10% de la somme totale du revenu net (revenu brut moins

C'est dommage que le pays ne puisse envisager
une véritable réforme fiscale pouvant réduire les
inégalités de revenu entre les classes sociales,
améliorer la capacité fiscale de I'Etat, et redistribuer
les richesses sans pénaliser quiconque. Le pays est
donc prisonnier d'une structure fiscale désuete. Et
sans revenu fiscal suffisant, I'Etat est obligé
d'emprunter pour financer un train de vie artificiel,
sans commune mesure avec la

productivité nationale...*
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déduction personnelle) et des dividendes. Cela signifie claire-
ment que si le montant d'impét calculé au taux de 40% sur la
tranche de revenu excédant Rs 3 millions dépasse 10% de la
somme totale concernée, c’est le montant de 10% de cette
somme qui sera pergue comme impdt marginal.

MTR et ETR régressifs

Cette limitation a des aspects incongrus et singuliers tant
du point de vue économique que technique, comme nous le
voyons dans le tableau 1. Aprés calcul des impéts, le MTR
supérieur évolue a géometrie variable selon les catégories de
revenu. Le MTR a une tendance régressive car il diminue a
mesure que le revenu imposable augmente.

Il descend de 40% pour un revenu annuel de Rs 3,4 mil-
lions & 11,3% pour un revenu annuel de Rs 26 millions. C'est
une aberration causée par la limitation de 10%, qui impose
une structure de taux d'imposition excentrique. Dans une

lions.

C’est regrettable que le Gouvernement n’ait pas eu le sou-
tien des partis d'opposition pour envisager une alternative
plus raisonnable a sa proposition initiale. Face a la révolte des
contribuables les plus aisés, encouragée par les associations
patronales, les partis d'opposition se sont laissé berner par
des économistes néolibéraux, qui se sont comportés comme
les idéologues zélés du conservatisme.

Ces économistes ont propagé la fausse conception que le
MTR de 40% allait s’appliquer a 'ensemble du revenu du con-
tribuable. Or, le MTR s'applique toujours a la derniére tranche
du revenu imposable (dans ce cas, a I'excédent de revenu sur
le seuil de Rs 3 millions). Un MTR de 25% aurait été le juste
milieu entre un MTR bas de 20% et un MTR élevé de 40%.

Manque a gagner

Le Gouvernement prévoyait récolter Rs 3, 5 milliards avec
un MTR initial de 40% en provenance de 3000 contribuables
(0,2 % de la population). Avec la proposition finale d'un MTR
de 40% limité a 10% du revenu net, la récolte sera définitive-
ment bien moindre bien guelle s'appliquera aux résidents
mauriciens et aussi étrangers.

Le tableau 2 montre le manque a gagner fiscal avec l'ap-
plication de la proposition finale pour trois catégories de
revenu. Par exemple, un contribuable ayant un revenu annuel
de Rs 6,5 millions paiera un montant d'imp6t marginal de Rs
617,700 sur la tranche de revenu excédant Rs 3 millions
(avec la limitation de 10%) au lieu d'un montant d'imp6t mar-
ginal de Rs 1,2 millions au taux de 40%, ce qui fait perdre la
somme de Rs 652,500 a I'Etat.

C’est dommage que le pays ne puisse envisager une véri-
table réforme fiscale pouvant réduire les inégalités de revenu
entre les classes sociales, améliorer la capacité fiscale de
I'Etat, et redistribuer les richesses sans pénaliser quiconque.
Le pays est donc prisonnier d’une structure fiscale désueéte. Et
sans revenu fiscal suffisant, I'Etat est obligé d’emprunter pour
financer un train de vie artificiel, sans commune mesure avec
la productivité nationale.

structure rationnelle, le MTR devrait étre
constant a un taux fixe pour toutes les

Tableau 1: Calculation of Marginal Tax Rate (MTR) and Effective Tax Rates

2gori revenu.
catégories de fave u o Rs Re Rs Rs Rs

Autre conséquence de la limitation de
10% : le taux dimposition effectif | yonmiyincome 230769 | 26153 | 500,000 | 1000000 | 2,000,000
(Effective Tax Rate - ETR) diminue de
15% pour le revenu annuel de Rs 3 mil- | Annual income (13 months) 3,000,000 3,400,000 6,500,000 | 13,000,000 | 26,000,000
lions a 11,6% pour le revenu annuel de | 5, o, 325000 | 325000 | 325000 | -325000| -325000
Rs 26 millions. Dans une structure
rationnnelle, FETR (le montant total d'im- | Netincome - N.I. 2,675,000 3,075,000 6,175,000 | 12,675,000 | 25,675,000
POts en proportion du revenu bruf) devrait o o e 00 vTR 3000000 | 3000000 3000000 300,000 | 3,000,000
augmenter & mesure que le revenu
imposable augmente. 15% tax up to Rs 3 M. 450,000 450,000 450,000 450,000 450,000

Sous le systeme dimposition pré- | chargeable income > Rs 3 M. 0 75000 | 3175000 | 9,675,000 | 22,675,000
budgétaire, le MTR supérieur était inva-
riable & 20% pour toutes les catégories | 40% tax capped at 10% of N.I. 0 30,000 617,500 1,267,500 | 2,567,500
de revenu et IETR évoluait de 13,9% Total tax 450,000 480,000 1,067,500 1,717,500 | 3,017,500
pour un revenu annuel de Rs 3,5 millions ! ! pent e B
a19,2% pour un revenu annuel de RS 26 | Effective tax rate 15.0% 14.1% 16.4% 132% | 11.6%
millions. C’était une structure relative-
ment progressive bien que imice avec | INNGIRGONNN O N N
seulement trois taux d'imposition (10%, | Note:

0, 0,
15% et 20%). _ MTR of 40% applies
Compromis only in 2nd column

Etant donné la levée des boucliers | Insubsequent columns,
contre le MTR de 40%, le Gouvernement | MTR of 40% is capped
aurait pu faire un compromis plus accep- | & 10% of annual net income
table au lieu de reculer sur toute la ligne. | 10% of annual net income 617,500 1,267,500 | 2,567,500
Ce compromis aurait été de majorer la
taxe de solidarité de 5% a 10% et, par- Tableau 2: Revenue foregone with 10% CAP
tant, introduire un MTR supérieur de 25%

Rs Rs Rs Rs

(15% + 10%) sur le revenu annuel au-
dessus du seuil de Rs 3 millions. Ce | Chargeable income >Rs 3 M. 75,000 3,175,000 | 9,675,000 | 22,675,000
MTR invariable de 25% aurait produit un | 40% tax on income > Rs 3 M 30,000 | 1,270,000 | 3,870,000 | 9,070,000
ETR progressif allant de 13,8% pour un ;
revenu annuel de Rs 3.4 millions a 23,5 Tax capped at 10% of net income 0 617,500 | 1,267,500 | 2,567,500
% pour un revenu annuel de Rs 26 mil- | Tax revenue foregone 0 652,500 | 2,602,500 | 6,502,500
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Wake up calls from the FATF & Ell

Corruption on major contracts are crimes that are inevitably and intimately linked with
money-laundering as the FATF and G20 have expressed: ‘Money laundering is the process
of concealing illicit gains that were generated from criminal activity’

he Eastern and
Southern Africa Anti-
Money Laundering

Group (ESAAMLG)/Financial
Action Task Force (FATF)
assessment conducted in
2017 was a wake-up call for
our Mauritian administration, including the Bank of
Mauritius, the Financial Services Commission, the
Financial Intelligence Unit, the Ministry of Financial
Services, the Ministry of Finance and the Attorney
General's office. They surely worked overtime and amend-
ments to some 19 pieces of legislation were put forward in
the Anti-Money Laundering and Combatting the Financing
of Terrorism and Proliferation (Miscellaneous Provisions)
Bill tabled in 2019 by then PM and Minister of Finance Hon
Pravind Kumar Jugnauth. They were unfortunately not suf-
ficient to prevent Mauritius being placed in the list of coun-
tries with “strategic deficiencies” and under “increased
monitoring” at the FATF plenary of February 2020.

S. Callikan

“Corruptmn on major contracts are crimes that are
inevitably and intimately linked with
money-laundering as the FATF and G20 have expressed:
‘The FATF attaches a great importance to the fight
against corruption: corruption has the potential to bring
catastrophic harm to economic development, the fight
against organized crime, and respect for the law and
effective governance. Corruption offenses, such as
bribery or theft of public funds, are generally committed
for the purpose of obtaining private gain. Money
laundering is the process of concealing illicit gains

that were generated from criminal activity...*

That grey-listing has had costly repercussions as go-
vernment found out with dismay at the subsequent
European Union blacklisting in May-June this year. The EU,
OECD and most international institutions and lending banks
have observer status at the FATF. The EU not surprisingly
bases itself largely but not solely on the FATF yardstick;
whether it accepts government's plea to conduct its “own
assessment” and whether such assessment will pull us out
of the blacklist remains more of a forlorn hope.

The incoming Minister of Finance may be entirely right
that the international financial community to which we have
aspired and struggled to belong, is continuously evolving its
mandatory and desirable requirements, passing from 40 at
one stage to 58 nowadays. He added that we are pro-
gressing since we met 35 then and 53 of these require-
ments now; unfortunately it seems that the same five strate-
gic deficiencies are dogging us, sticking out like a sore set
of fingers for all international observers to watch under their
scanners.

At its third and final plenary held virtually on 30 June
2020, FATF reassessed the progress of Iceland and
Mongolia and delisted both countries from the grey list.
Sadly, it is understood that Mauritius was either not ready or
chose not to present its case for review of our inglorious
greylisting at that assessment window. A new set of
amendments to another 19 pieces of legislation is being
brought in by government this week in Parliament. This
renewed but late effort may go some way to ease interna-

Francois Fillon sentenced to five years. Photo - i.ytimg.com

tional financial community concerns with our jurisdiction.
Some recent Central Bank agitation about its regulatory
oversight of private banks may go in that direction. But
whether these will be enough to satisfy that we pass muster
on all five strategic deficiencies highlighted since 2017
remains uncertain. We may have the best panoply of laws
and regulations, but if applied sparingly, sporadically or with
high-level political discretion, they may not earn us the
waiver we seek.

The next plenary rounds are expected in early
September at ESAMLAG level with the critical FATF
meeting scheduled for October this year. Failure at those
junctures and staying on the FATF grey list with some noto-
rious comrades (like Myanmar, Syria, Yemen, Pakistan,
Cambodia...) would be most awkward for us with respect to
our competitors and international community watchers. It
would certainly make exit from the EU blacklist extremely
dicey, but what should be equally worrying for our adminis-
tration is that we may have to face at the next assessment
rounds the continuous upward drive in mandatory require-
ments which have been already announced under the new
German chair over the next two years.

From the FATF website, these will most notably include
a stiffening of measures on bitcoins and cryptocurrencies,
but the following advance notice should be digested:
“These (reviews) will ensure that evaluations will remain
comprehensive... but will be more timely, have greater
emphasis on effectiveness and will strengthen the risk-
based elements of the assessment process. The FATF
expects to complete this strategic review, including the revi-
sions to the Methodology for assessments, in 2021.” In
other words more stringent demands where we have been
found most lacking is not good news. It should certainly be
another wake up call to be treated more seriously through
collective, concerted and planned action rather than playing
catch-up and spin-politics.

In this very limited sense therefore, the recent high-pro-
file financial scandals which have splashed headlines,
including the most important corruption scandal known as
the St Louis-CEB affair, are an opportunity to restore some
badly needed credibility of our enforcement and investiga-
tion agencies. It is after all a case where the corrupter
(Danish firm Burmeister & Wain Scandinavian Contractor),
the mechanisms, the agents, the intermediaries and the
purpose of the bribery to make a tailor-fit submission by the
company at Rs 700 m more than its previous failed bid for
the same project, have all been acknowledged by the lat-
ter's own commissioned investigation, the results of which

have been submitted to the African
Development Bank. Much depends
therefore on the expeditiousness and
effectiveness of our investigation
authorities to book the corrupt on our
side of the shady deal and enforce
appropriate legal sanction.

The EU and the FATF will have
noted that this high-profile affair closely
involving the two political partners in
government has been disclosed for-
tuitously by an anonymous whistle-
blower rather than by our intrinsic vigi-
lance capabilities. The EU will also be
aware that a Danish company has
cleaned up its act, accepting a serious

21-month ban from all international ten-
ders. It will also be aware of the unprecedented anti-fraud
and corruption charges that have led French former PM
Francois Fillon condemned to jail and financial sanction,
pending his judicial appeal. Not to mention financial misde-
meanor charges expected to be heard against former
French President Nicolas Sarkozy as from October. These
are not times when the collective European psyche may
feel kindly towards corruption and financial scam tolerance
in an island-state so dependent on Western controlled
financial instruments.

Corruption on major contracts are crimes that are
inevitably and intimately linked with money-laundering as
the FATF and G20 have expressed: “The FATF attaches a
great importance to the fight against corruption: corruption
has the potential to bring catastrophic harm to economic
development, the fight against organized crime, and
respect for the law and effective governance. Corruption
offenses, such as bribery or theft of public funds, are
generally committed for the purpose of obtaining private
gain. Money laundering is the process of concealing illicit
gains that were generated from criminal activity.”

We have every reason therefore to expect that the
Independent Commission Against Corruption (ICAC) can
break the mold and demonstrate some effectiveness at
such a difficult juncture for the reputation of our jurisdiction,
our banks, our financial operators and the thousands of
skilled employees who work in the sector. Anything else
would be too abysmal to even contemplate.

NOTICE FOR PERMISSION FOR LAND USE

Take notice that BREEZE DU NORD LTD will apply to the District
Council of Riviere Du Rempart for a Building & Land Use Permit for a
proposed Tourist Residences at Indenarain Road, Saint Francois.
Any person feeling aggrieved by the proposal may lodge an objection
in writing to the above-named council within 15 days as from the date
of this publication.

Date: 10 July 2020

NOTICE FOR PERMISSION FOR LAND USE

Take notice that PREETYBEELA LUKHOO will apply to the Distrct
Council of Riviere Du Rempart for a Building & Land Use Permit for
Tourist Residences at Surya Mukti Road, Grand Bay.

Any person feeling aggrieved by the proposal may lodge an objection
in writing to the above-named council within 15 days as from the date
of this publication.

Date: 10 July 2020
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Ton US doctor Fauci cautiously optimistic on

na\nng co\ml vaccine by early 2021

THE WHITE HOUSE

Fauci, the National Institute of Allergy and Infectious Diseases Director,
said that the coronavirus will likely to continue to emerge. Photo - AP

merica's top infectious disease expert Dr Anthony
Fauci has said that he is cautiously optimistic over
the results from the current clinical trials and the

possibility of developing a vaccine for Covid-19 by the
end of this year or early next year.

Fauci, the National Institute of Allergy and Infectious
Diseases Director, said that the coronavirus will likely to
conti-nue to emerge, and global collaboration and trans-
parency are critical to deal with the future pandemics,
reports Press Trust of India.

"The lessons we've learned from the coro-navirus is
they have pandemic potential, they're likely to continue to
emerge. Good public health measures are critical to con-
trolling them.

“Global collaboration and transparency are critical if
we are to get a containment of this extraordinary assault

on the human population, a viral disease that spreads
rapidly and as a high degree of morbidity and mortality,”
he said in his recorded remarks during an online session
on ‘Confronting COVID-19 Through Innovation and
Research: Lessons Learned from the Pandemic’.

There are a number of vaccine candidates already in
clinical trial and a few out of those candidates have com-
pleted phase 1/2 status, he said, adding that there are
trials that will be going into phase three sometime at the
end of July and then others will follow in the months of
August, September and October.

There are 5-7 candidates that are going into clinical
trials at different stages, he said.

The Moderna coro-navirus vaccine is showing pro-
mising results, "which makes me cautiously optimistic.
Although you can never, ever predict with any certainty,
whether a vaccine is going to be safe and effective.

Moderna said that it has completed enroliment of
Phase 2 Study of its mRNA vaccine against COVID-19,
adding that it has finalised the Phase 3 study protocol
based on the feedback from the US Food and Drug
Administration (FDA).

Moderna has completed the manufacture of vaccine
required to start the Phase 3 study and the company
remains on track to be able to deliver approximately 500
million doses per year, and possibly up to 1 billion doses
per year beginning in 2021 from the company’s internal
US manufacturing site and strategic collaborations, the
biotechnology company added.

UK - Meal deals and
VAT cuts, Sunak
reveals rescue plan

wo elite US universities are
suing immigration services
over a decision to withdraw

visas from foreign students whose
courses move fully online.

Coronavirus: IIarvanI allll MIT

Harvard and the Massachusetts
Institute of Technology filed the law-
suit against Homeland Security and
Immigration and Customs Enfor-
cement (ICE).

Harvard President Lawrence
Bacow said the visa move's "cruelty
[is] surpassed only by its reckless-
ness".

Many colleges are moving
courses online amid the coronavirus
outbreak.

Harvard had on Monday an-
nounced it would hold all classes
online for the autumn term, with only
40% of undergraduates housed on

Students walk near the Widener Library in Harvard Yard at Harvard University in Cambridge,

Mass. in August 2019. Photo - AP /Charles Krupa

campus, reports BBC News.

The decision from ICE, the fe-
deral law enforcement agency within
Homeland Security, came shortly
after that, saying students could face
deportation unless they changed to
an institution with in-person tuition.

did not reopen.

President Donald Trump on

On Twitter on Wednesday, he
issued a threat to funding if schools

What does the visa
move mean?

However, the exemption will not
be extended into the new academic
year.

The decision affects students who
are in the US on F-1 and M-1 visas,
according to the ICE statement.

The Student and Exchange Visitor
Programme, which is operated by

According to the Chronicle of
Higher Education, 9% of US universi-

Tuesday lashed out at Harvard,
calling its move online "ridiculous".
He has been adamant that US
schooling should return to normal in
the autumn term.

ICE, had introduced a temporary
exemption to allow students whose
courses had moved online for the
spring and summer semesters to
remain in the US.

ties are planning to teach all their
classes online in the autumn,
although this could change in the
coming months.

—
BEE NEWS

K chancellor Rishi Sunak announced his emer-
l | gency mini-budget on Wednesday to get Britain
spending again as the country emerges from its
coronavirus lockdown, handing out a VAT break for
hotels and tourist attractions, a £10-a-head meal dis-
count for diners and a stamp duty cut for home-buyers.
But the chancellor was warned that his £30bn package
may only be postponing the grim prospect of unemploy-
ment on a scale not seen since the 1930s, as experts
questioned whether a £1,000 bonus for keeping em-
ployees on will be enough to stop businesses shedding
staff when his furlough scheme ends in November,
reports The Independent.

His announcement also raised questions over
whether taxes will have to rise to pay for the rescue pac-
kage, with the Institute for Fiscal Studies warning that
measures announced since the outbreak began are like-
ly to drive the state deficit above £300bn, “easily the
highest as a share of public income since the Second
World War”.

* * %

Fix NHS staff shortage now,
health leaders warn

he NHS will be unable to meet the needs of
I patients unless significant action is taken to tackle
staff shortages, an unprecedented coalition of
health leaders has warned. Medical royal colleges, NHS
trade unions and bodies representing senior hospital
managers and other health organisations have joined
together to warn bosses at NHS England and the go-
vernment that they must act to ensure the workforce is
supported in the wake of coronavirus.

The organisations said they were united in the belief
that meaningful action on long-standing issues would be
the best way to repay staff for their efforts during the virus
outbreak — calling for a public commitment to boost num-
bers, increase flexible working practices and improve
leadership and support.

< Cont. on page 7
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Interview: Rama Sithanen - Former Finance Minister

he over 13% in 2020

and we will not return to a pre Covid-19 situation before 2023 or 2024"

Former Minister of Finance Rama Sithanen in today's interview foresees
much trouble ahead for the country on the economic, financial and social
fronts, a consequence amongst others of the weak-kneed approach to
resolve the many corruption cases that the country is facing, with the
latest additions such as the St Louis Gate testing the (in)capacity of ICAC.
That is the reason why our jurisdiction is being watched closely by
international bodies and the country is losing face. This impacts investor
confidence, which has already received a big blow in the wake of the
budget presented by the Finance Minister, who has decided to shift gear
from a model that has served the country only too well for the past nearly
25 years. All the wrong signals have been sent, says Rama Sithanen,
and this does not bode well for the future of the country in terms of
employment, investment, etc.

Mauritius Times: After the earlier
grey list of financial havens, the
European Union has included Mauritius
on its revised list of high-risk countries
with strategic deficiencies in anti-
money laundering and counter-terrorist
financing frameworks. There have also
been the corruption charges levelled
against the Mauritius "administration
and others" in the matter of the CEB's
St Louis redevelopment project... All of
these happening in the early days in
power do not bode well for the present
government. How do see it trying to
extricate itself from these embarrass-
ments?

Rama Sithanen: These unfortunate
events could not have come at a worse
time for our country while the piling up is
awful for our reputation.

We are in the middle of an unprece-
dented public health emergency with
devastating economic, financial and social
consequences, and now we have to deal
with being on the grey list of the FATF and
the black one of the EU with calamitous
ramifications not only for our financial
services sector but for the entire economy.

To add to the rot, there is the serious
corruption charge from a very credible
international institution as the African
Development Bank about the St Louis
Gate that will tarnish our image. And to add
insult to injury, within one week the country
is mired in two new scandals with the
Wiracard /EMIF fraud and round tripping
in Germany, and the Milo Investment
Limited affair in the UK. This is too much
for us! And Government must act fast and
diligently.

On the EU and FATF, the Government
has no choice than to address the five
identified strategic deficiencies that have
been flagged way back in 2018 by the
Eastern and Southern Africa Anti-Money
Laundering Group (ESAAMLG). They are
all about deficiencies in implementation

effectiveness. We will have to follow the
due process which will take time.

For the St Louis Gate, Government
must ensure that no stone is left unturned
to get to the bottom of the corrupt practices
and to take appropriate actions to salvage
our reputation. Certainly not to play politics
as our integrity and reputation as a state
are at stake.

On the two scandals related to
Wirecard and Milo Investment Funds, the
legal enforcement agencies have a unique
opportunity to demonstrate that they have
the willingness and capacity to conduct
complex investigations to curb the abuse
and misuse of our jurisdiction by unscrupu-
lous persons and companies. The ultimate
tests must be outcome driven and not
intention based.

* As regards the the CEB-BWSC
affair, a commission of inquiry might
have allowed the Government to extri-
cate itself from its present embarrass-
ment, but it instead chose to suspend
the CEB's acting GM, revoke its Board
and the Public Utilities minister and
refer the matter to ICAC. Do you see the
Government acceding to the Opposi-
tion's request for a commission of
inquiry in these circumstances?

| believe the PM has made it abundant-
ly clear that his Government will not set up
a Commission of Inquiry on the St Louis
Gate. Both the PM and the Attorney
General have given the reasons why they
prefer the investigation to be carried out by
ICAC. As a matter of fact, the PM has
already sent a copy of the ADB report to
ICAC.

Many would prefer a Commission of
Inquiry chaired by an independent Judge
or former Chief Justice as they believe that
ICAC is neither independent nor credible
based on all the inquiries that are still unre-
solved or lie in a desk somewhere. And it
may not have the institutional capacity to

“ I honestly believe the
Mauritius Investment
Company will lose lots of
money if it invests in equity in
these two sectors. Equally it will
not be fully repaid of its loans
for a long time as they are
already overleveraged and do
not have repayment capacity.
Otherwise commercial banks
would lend to them. Even if the
redeemable loans are provided at
below Prime Lending Rate, say
2 % interest per annum...”

conduct complex investigations which is
one of the strategic deficiencies identified
by FATF in its evaluation of AML/CFT of
Mauritius.

ICAC has an opportunity to show that it
can bark and bite, that it is fully indepen-
dent and has the capability of unravelling
this massive corruption that has tarnished
our reputation. Our country will gain by
embracing good governance, transparen-
cy and accountability in dealing with this
high-profile corrupt case.

Let us see whether ICAC will miss the
boat and give another reason to its detrac-
tors to question its independence and its
investigative capacity. Especially as there
are strong evidence on corrupt practices
as revealed by the ADB while BWSC has
accepted that its employees engaged in

misdemeanours with

such financial
Mauritian administrators and others and
has taken actions against them.

* There is also the EU blacklist
and there is some rehabilitation work
to be done as regards the country's
status as a respected and serious
jurisdiction. Amendments have been
proposed to our anti-money launde-
ring and prevention of terrorism law.
Do you think the ticking of the right
FATF boxes will be sufficient to rea-
ssure the European Union about the
Mauritius jurisdiction?

Let us be frank about the chain of
events.

While we have made some progress
since the ESAAMLAG report of 2018 on
technical compliance, there is still con-
siderable work to be accomplished at

the level of implementation effectiveness.
Essentially between ticking the appropriate
boxes in terms of the legislative and regu-
latory framework and the actual implemen-
tation, efficacy and effectiveness in regula-
tion, supervision and enforcement.

It is not clear whether the new legisla-
tion on its own will cure the weaknesses
identified by ESAAMLG, FATF and the EU.
On paper, there is progress on three of the
five strategic deficiencies. However there
remain challenges at the level of non-
profit organisations, DNFBPs (Designated
Non-Financial Business or Professions)
and the institutional capacity of law
enforcement agencies (LEAs) to conduct
money laundering and financial investiga-
tions.

* Contd on page 9
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There are 11 effectiveness ratings and
we are low in 7 and moderate in 4. | think
more will be required and additional mea-
sures should be taken to cure the five
strategic deficiencies so as to convince the
FATF and the EU that we meet the effec-
tiveness and enforcement tests to be
removed first from the grey list and then
from the black list.

* Government believes that it can
accomplish these before 1st October
2020 to avoid being effectively black-
listed by the EU? Is that possible?

Absolutely not, based on evidence and
practice. We are not the only country in
that predicament and there is a due
process that must be followed by all states
that are on that list. We should not be
naive to believe we can do this before
October 2020 when the sanction of the EU
kicks in.

First, we have to submit our roadmap
and remedies to the FATF, then it has to
assess it and carry out an on-site inspec-
tion before making its recommendations to
the plenary session, probably in Feb 2021.
Then we have to meet the additional
criteria/methodology of the EU to be
removed from the black list.

| do not know any country that has
been delisted before two years. Even
Tunisia which has the full support of
France and the EU has taken almost two
years to be delisted and it does not have a
sophisticated global business sector as us.
Bahamas is ahead of us in the queue while
Ethiopia waited for a long time.

In the meantime, it will be difficult to
attract new businesses while existing ones
may relocate to competing jurisdictions
because of the enhanced diligence and
the reputational risks associated with the

black list. It will also affect the banking
sector through its correspondent facilities.

* We have an arsenal of laws to com-
bat different offences in different
sectors, including the Global Business
sector, but 'la ou le bat blesse', it's at
the level of the regulators and political
interference in these institutions.
What's you take on that?

Undoubtedly, the many sleazy cases
that have been unearthed either by the
various leaks or by investigative journalists
on alleged frauds, money laundering and
abuse and misuse of our global business
sector have certainly not helped our case
vis-a-vis the international community. We
all know the long list.

Our law enforcement agencies have
also not shown enough diligence to back
up our declared policy not to tolerate
fraudulent and shady businesses. Too
many suspect cases revealed both locally
and internationally have remained
unresolved. This gives the impression that
we are simply biding time to ensure that
these cases are no more hitting the
headlines and we forget about them. Until
the chickens come home to roost and
another one emerges that reminds us of all
the previous misdemeanours.

It is clear today that we need not only
robust legislations and regulations but,
above all, strong, independent, competent,
transparent and accountable institutions to
implement and enforce these rules,
regulations, norms and standards. A
Professor of Taxation that | meet at confe-
rences always reminds me that Mauritius
is best in class at enacting legislations and
regulations but then we are not effective at
implementing and enforcing them.

Worse, because of the ferocious com-
petition among international financial cen-
tres, many companies often do not do

€O

With such a massive gift of Rs 150 bn from the Bank
of Mauritius, I have considerable difficulties to

comprehend why the Minister has cut his nose to spite
his face. We are already in a deep hole with the
devastating impact of the Covid-19. Why make life much
more difficult by drastically changing the economic
model at the same time when the focus should have
been on reviving the moribund economy...”

what it takes to avoid our system being
abused and misused. We need to plug in
these loopholes to repair the damage
done. Even if it means refusing some very
low value-added entities that are harming
our brand and reputation as a credible and
reputable International Financial Centre
(IFC).

* For having been Finance minister
in previous governments and having
interacted with the multilateral agen-
cies, do you consider that the various
instances of misgovernance in the
functioning of different bodies and
regulators in relation to sectors other
than Global Business have also a
bearing on the decision of the
European Union to blacklist the
Mauritius jurisdiction?

We have always had to defend the
integrity and reputation of our financial
services. We are under close watch.
Whether in the context of the double taxa-
tion treaty with India, the OECD, the EU,
the FATF and other standard setting insti-
tutions. | had to personally attend an
OECD meeting in 2007 to defend our
country and, thankfully, we were placed on
the white list as a result.

The environment has considerably
changed with significant emphasis on
effectiveness of implementation as
opposed to simple technical compliance.
Government should have comprehensive-
ly and effectively sorted out these issues
as they were amply raised by ESAAMLG
in 2018. We must also strengthen the
effectiveness of regulation and supervision
in many areas such as Non-Profit
Organizations (NPOs) and DNFBP's and
enhance the capacity of law enforcement
agencies by appointing competent and
knowledgeable people.

I am privileged to have been involved
in various aspects of global business. As
Minister of Finance, | started it in the early
90s. | have also worked in that sector for a
long time and know its opportunities and
challenges. And | have advised countries
in Africa on offshore business and taxation.

Honestly our current model based on
tax arbitrage through treaties, almost zero
to low effective tax on GBC, inadequate
substance except for funds, the challenges
in the effective implementation of rules and

regulations to combat money laundering
and terrorist financing and a heavy
reliance on simple holding structures for
cross border investments, is clearly not
sustainable.

Of course, it has delivered meaningful
economic and employment outcomes over
25 years. But it has reached its limits,
especially with greater emphasis on
curbing simple treaty shopping through the
principal purpose test, the renegotiation of
many treaties to better balance the alloca-
tion of taxing rights and the aggressive
behaviour of many NGOs against our juris-
diction.

We need to reinvent the global busi-
ness model in the